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Pioneer Village Sewerage System Plant #1, Inc.

Alternative Rate Filing Adjustment

Regular

IN THE MATTER OF THE ALTERNATIVE RATE FILING OF PIONEER VILLAGE SEWERAGE PLANT #1, INC.

SEQ

NBR Date  Remarks
1 12/20/99 Application.
2 12/20/99 Acknowledgement letter.
3 (M) 12/28/99 MOTION FOR INTERVENTION (GARY SWALLOWS PIONEER VILLAGE)
4 01/04/00 No deficiencies letter
5 01/10/00 Order granting motion of Gary Swallows to intervene.
6 (M) 01/19/00 MOTION TO INTERVENE (DAVID SPENARD AG)
7 01/24/00 Staff Report Order; comments or req. for hearing/IC, if any, due 2/3/2000.
8 01/24/00 Order granting motion of the Attorney General for full intervention.
9 02/22/00 Final Order approving rates in Appendix A.
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PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602

|
COMMONWEALTH OF KENTUCKY
|
j (502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 1999-503
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on February 22, 2000.

Parties of Record:

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

Mr. Gary Swallows
12220 Dulcie Court
Louisville, KY. 40229

Honorable David E. Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

Dphag. Pty

Secretary of the Commission

SB/hv
Enclosure




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF PIONEER VILLAGE )

SEWERAGE SYSTEM PLANT #1, INC. FOR )

AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503

TO THE ALTERNATIVE RATE FILING )

PROCEDURE FOR SMALL UTILITIES )

ORDER

On December 20, 1999, Pioneer Village Sewerage System Plant #1, Inc.
(“Pioneer Village”) filed an application for Commission approval of proposed rates. The
proposed rates for sewer service would generate additional annual revenues of
$43,240, an increase of 42.26 percent above normalized operating revenues.

By Order dated January 24, 2000, the Commission issued a Staff Report that
was prepared upon review of Pioneer Village's test-year operations. Staffs report
recommended that Pioneer Village's requested increase be granted. The Order granted
10 days to file written comments regardihg the Staff Report or requests for a hearing or
informal conference. No such comments or requests were made.

The Commission, having considered the evidence of record and being otherwise
sufficiently advised, finds that:

1. The recommendations and findings contained in the Staff Report are
supported by the evidence of record, are reasonable, and should be adopted as the
findings of the Commission.

2. The rates in Appendix A will produce annual revenue from sewer service

of $145,570.




IT IS THEREFORE ORDERED that:

1. The findings contained in the Staff Report are adopted and incorporated
by reference into this Order as if fully set out herein.

2. The rates in Appendix A are approved for service rendered by Pioneer
Village on and after the date of this Order.

3. Within 30 days of the date of this Order, Pioneer Village shall file with the
Commission its revised tariff setting out the rates approved herein.

Done at Frankfort, Kentucky, this 22nd day of February, 2000.

By the Commission

ATTEST:

Wte T A

Execut:ﬁrﬁs?éctor




APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 99-503 DATED FEBRUARY 22, 2000

The following rates and charges are prescribed for the customers in the area
served by Pioneer Village Sewerage System Plant #1, Inc. All other rates and charges
not specifically mentioned herein shall remain the same as those in effect under
authority of the Commission prior to the effective date of this Order.

Single Family Residential $16.00  per Month

Commercial 16.00  per Residential Equivalent
of 12,000 gallons




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 24, 2000

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

Mr. Gary Swallows

12220 Dulcie Court
Louisville, KY. 402295
Honorable David E. Spenard
Agsistant Attorney General

1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 1999-503

We enclose one attested copy of the Commission’s Orders in

the above case.

Sincerely,

Stephanie Bell
Secretary of the Commission

SB/hv
Enclosures




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF PIONEER VILLAGE )
SEWERAGE SYSTEM PLANT #1, INC. FOR )
AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503
TO THE ALTERNATIVE RATE FILING )
PROCEDURE FOR SMALL UTILITIES )

ORDER
This matter arising upon the motion of the Attorney General of the Commonwealth
of Kentucky, by and through his Office of Rate Intervention ("Attorney General"), filed
January 19, 2000, pursuant to KRS 367.150(8), for full intervention, such intervention being
authorized by statute, and this Commission being otherwise sufficiently advised,
IT IS HEREBY ORDERED that the motion is granted, and the Attorney General is
hereby made a party to these proceedings.

Done at Frankfort, Kentucky, this 24th day of Jamuary, 2000.

By the Commission

ATTEST: _
gt oI el

Executive Bfifector
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
THE APPLICATION OF PIONEER VILLAGE )
SEWERAGE SYSTEM PLANT #1, INC. FOR )
AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503
)
)

TO THE ALTERNATIVE RATE FILING
PROCEDURE FOR SMALL UTILITIES

ORDER

On December 20, 1999, Pioneer Village Sewerage System Plant #1, Inc.
(“Pioneer Village”) filed its application for Commission approval of proposed sewer
rates. Commission Staff, having performed a limited financial review of Pioneer Village's
operations, has prepared the attached Staff Report containing Staffs findings and
recommendations regarding the proposed rates. All parties should review the report
carefully and provide any written comments or requests for a hearing or inforﬁél
conference no later than 10 days from the date of this Order.

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days
from the date of this Order to provide written comments regarding the attached Staff
Report or requests for hearing or informal conference. If no request for a hearing or
informal conference is received, this case will be submitted to the Commission for a
decision.

Done at Frankfort, Kentucky, this 24th day of January, 2000.

ATTEST: By the Commission

275 —

Executive Dié or




STAFF REPORT
ON
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.
CASE NO. 99-503

Pursuant to a request by Pioneer Village Sewerage System Plant #1, Inc.
(“Pioneer Village”) for assistance with the preparation of a rate application, Commission
Staff (“Staff’) performed a limited financial review of Pioneer Village's test year
operations, the calendar year ending December 31, 1998. The scope of Staff's review
was limited to obtaining information as to whether the test period operating revenues
and expenses were representative of normal operations. Insignificant or immaterial
discrepancies were not pursued and are not addressed herein.

Upon completion of the review, Staff assisted Pioneer Village in the development
and preparation of a rate application. The application included an adjusted pro forma
operating income statement wherein adjustments were made to test year operating
revenues and expenses that were known and measurable and deemed to be
reasonable. The rates proposed by Pioneer Village were based on the pro forma
income statement as shown in Attachment A of the application. Attachment A also
includes the calculation of Pioneer Village's revenue requirement using an 88 percent
operating ratio. The required revenue from rates was determined to be $145,570. The
proposed monthly flat rate of $16.00 will produce the required revenue. The calculation
of the proposed rate is shown in Attachment C of the application.

On December 20, 1999, Pioneer Village filed its rate application to the

Commission for consideration. Staff is hereby adopting the contents of that application




as ité recommendation in this report as if fully set out herein. Brent Kirtley is responsible
for all revenue adjustments and calculation of the proposed rates. Scott Lawless is
responsible for the determination of the revenue requirement. Based on the information
included in Pioneer Village's application, Staff is of the opinion that the rates proposed
by Pioneer Village, as shown in Attachment A of this report, are reasonable and should

be approved by this Commission.

Signatures
=Y.
Pr¢pared by: Jack Scott Lawless, CPA

Financial Analyst, Water and Sewer
Revenue Requirements Branch

Divisioz of Financial Ana)ysis

Prepared by: Bren¥Kirtle,
Rate Analyst, Communic¢ations, Water,
and Sewer Rate Design Branch
Division of Financial Analysis
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 ATTACHMENT A
STAFF REPORT CASE NO. 99-503
STAFF'S RECOMMENDED RATES

Monthly Sewer Rates
Single Family Residential $16.00 per month

Commercial Customers Using More Than
12,000 Gallons of Water per Month $16.00 per residential equivalent '

'One residential equivalent is equal to 12,000 gallons.
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RECEIVED
Commonwealth of Kentucky
Before the Public Service Commission ﬂﬁ( i9 2000
ERVICE
PL{;B&,?M?SS\ON
In the Matter of: )
ALTERNATIVE RATE FILING OF PIONEER ) Case No. 99-503
VILLAGE SEWERAGE PLANT #1, INC. )
MOTION TO INTERVENE

Comes now the Attorney General of the Commonwealth of Kentucky, by and
through his Office of Rate Intervention, pursuant to KRS 367.150(8), and moves to
intervene in the above-styled proceeding. The Attorney General requestslthat he be
permitted to intervene as a party to the fullest extent permitted by law in order to

execute his statutory duties pursuant to KRS 367.150(8).

Respectfully submitted,

A.B. CHANDLER III
ATTORNEY GENERAL
DaS Lot Bged
David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY 40601-8204
502.696.5457
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Certificate of Service and Filing
Counsel certifies that an original and ten photocopies of this Motion to Intervene
were served and filed by hand delivery to the Hon. Helen C. Helton, Executive Director,
Public Service Commission 730 Schenkel Lane, Frankfort, Kentucky 40601; furthermore,
it was served by mailing a true and correct copy of the same, first class postage prepaid,
to, James M. Walser, Pioneer Village Sewerage System Plant #1, Inc., 4846 Brownsboro
Center, Louisville, Kentucky 40207, and Gary Swallows, 12220 Dulcie Court, Louisville,

Kentucky 40229, all on this 19% day of January, 2000.

DaS Lt doae

Assistant Attorney General

99-503_mol




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 10, 2000

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

Mr. Gary Swallows
12220 Dulcie Court
Louisville, KY. 40229

RE: Case No. 19%9-503

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Stephanie Bell .
Secretary of the Commission

SB/hv
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF PIONEER VILLAGE )

SEWERAGE SYSTEM PLANT #1, INC. FOR )

AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503

TO THE ALTERNATIVE RATE FILING )

PROCEDURE FOR SMALL UTILITIES )

ORDE R.

This matter arising upon the motion of Gary Swallows for full intervention, and it
appearing to the Commission that Mr. Swallows has a special interest which is not
otherwise adequately represented, and that such intervention is likely to present issues
and develop facts that will assist the Commission in fully considering the matter without
unduly complicating or disrupting the proceedings, and this Commission being otherwise
sufficiently advised,

IT IS HEREBY ORDERED that:

1.  The motion of Gary Swallows to intervene is granted.

2. Mr. Swallows shall be entitled to the full rights of a party and shali be served
with the Commission's Orders and with filed testimony, exhibits, pleadings,
correspondence, and all other documents submitted by parties after the date of this Order.

3. Should Mr. Swallows file documents of any kind with the Commission in the

course of these proceedings, he shall also serve a copy of said documents on all other

parties of record.




r @

Done at Frankfort, Kentucky, this 10th day of January, 2000.

ATTEST:

Execlitive

By the Commission




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 4, 2000

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

RE: Case No. 1999-503
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

The Commission staff has reviewed your application in the
above case and finds that it meets the minimum filing require-
ments. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and will be

processed as expeditiously as possible.

If you need further assistance, please contact my staff
at 502/564-3940.

sincizzif,
Stephanie Bell
Secretary of the Commission

SB/hv
Enclosure
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P.S.C.KY.NO. 1

CANCELLING P.S.C. KY. NO.

PIONEER VILLAGE SEWERAGE PLANT #1, INC.
CUTILITY)
OF

4846 BROWNSBORO CENTER ARCADE, LOUISVILLE, KENTUCKY 40207

cciTy) .
RATES, RULES, AND REGULATIONS FOR FURNISHING

 SEWER SERVICE OF
- AT 020&%
NORTHERN PORTION OF BULLITT COUNTY - PUBL 1A o
—(COCATIO COMyeaTvic,

FILED WITH THE RECE'VED

PUBLIC SERVICE COMMISSION DEC 2 01999
OF
PUBLIC SERVICE
TU
KENTUCKY Sos
ISSUED , EFFECTIVE

PIONEER VILLAGE SEWERAGE .
ISSUED BY SYSTEM PLANT #1, INC. )
Name of Utility

BY

(SIGNATURE)
JAMES M. WALSER, PRESIDENT

’

-1 39vd At 40 OSd » 6£2419528S 85:60 6661/£0/21




2712220 Dulcie Ct.... "
- Louisville, KY 40229. .

DEC 2 8 1999

: : - __ PUBLIC SERVICE
' COMMISSION

Date December 21, 1999

Executive Director Public Service Commission

730 Schenkel Lane
Frankfort, Ky.40602 .

< W 99573 -

Attention Executive Director Public Service Commission:

)

I am summiting this letter in writing to_intervepe‘the Piqneer si1 25
Village Sewerage System Plant #1. Proposed rate increase. From .

to $16.00 a 42.26% rate increase. As a concerned citizen F feel there

should be a 4.0% rate increase not a 42.26% rate increase. I also .

have been trying to get application from 4844.Brownsbor9 Cen?e;
Louisville, Ky 40207 to summit to you with this letter 1n,wr;tlng.- _
But ﬁh~havé not been successful, because no such place_ex;gt. -

S i-né_e-r'e]--y', C o

Qo Zoulhe "

Gary Swallows

_ /[December 14, 1999

Dear Customer;

The rates contained in this notice are the rates proposed by Pinger
» Village Sewerage System Plant #1, inc. . However, the Public Service
" Commission may order rales to be charged that are higher or lower than
the rates proposed in the notice. Any corporation, association, body
politic o person may request leave to intervene by motion within thirty
(30) days after notice of the proposed rate change is given. A motion to
intervene shall be in writing, shall.be submitted to the Executive Director,
Public Service Commission, 730 Schenke! Lane, PO Box 615, Frankfort,

entucky » and shall set forth the grounds for the motion, including
the status and interest of the movant,

opies of the application may be obtained at no charge from Pioneer
Village Sewerage System Plant #1, Inc. at 4844 Brownsboro Center
Louisville, Kentucky 40207, -

———

\ .
Upon request from an intervenor, the applicant shall fumish to the
intervenor a copy of the application and supporting documents.

CUSTOMER CLASS PRESENT RATE
Single 11.25

Commercial 11.25

PROPOSED RATE PERCENT INCREASED

16.00 42.26%

\-




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

December 20, 1999

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

RE: Case No. 1999-503
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

(Rates - ARF)

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
December 20, 1999 and has been assigned Case No. 1999-503. 1In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Skved M

Stephanie Bell
Secretary of the Commission

SB/jc
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P.S.C.KY.NO. !

CANCELLING P.S.C. KY. NO.

PIONEER VILLAGE SEWERAGE PLANT #1, INC.
CUTILITY)
OF

4846 BROWNSBORO CENTER ARCADE, LOUISVILLE, KENTUCKY 40207

(C1TY)
RATES, RULES, AND REGULATIONS FOR FURNISHING F ! i

SEWER SERVICE

0
NORTHERN PORTION OF BULLITT COUNTY . PfligU{\SEHV
(COCATT Oy SrVIG
5%9k)ﬁ,£?

FILED WITH THE RECE]VED _

PUBLIC SERVICE COMMISSION DEC 2 01999
OF
PUBLIC SERVICE
KENTUCKY BN
ISSUED , EFFECTIVE_

PIONEER VILLAGE SEWERAGE
ISSUEDBY  SYSTEM PLANT #1, INC.

Narme of Utility
BY
(SIGNATURE)
JAMES M, WALSER, PRESIDENT
19 39vd M 40 OSd . 6.24p9526S BS:68 6661/£8/21

B e
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FOR NORTHERN PORTION OF BULLITT COUNTY
Community, Town or City

P.S.C.KY. NO_!
ORIGINAL SHEET NO. 1

PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC. CANCELLING P.S.C. KY. NO.
(Name of Utility)

_SHEET NO.

CLASSIFICATION OF SERVICE

RATE
PER UNIT
SINGLE FAMILY RESIDENTIAL $16.00
LARGE COMMERCIAL CUSTOMER $16.00

PER RESIDENTIAL EQUILENT¥

* DETERMINED BY DIVIDING THE NUMBER OF GALLONS USED PER MONTH
BY 12,000. WHEN LESS THAN 12,000 GALLONS PER MONTH IS USED,
THE MINIMUM BILL OF $16.00 IS APPLIED.

DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
ISSUED BY TITLE PRESIDENT
(Signasuee of Officer)
Issued by authority of an Order of the Public Service Commission of Kentucky
in Case No.1 dated '

£ 39vd AX 40 0sd 6424995205 0560 bB6BT/EQ/CT
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FOR NORTHERN PORTION OF BULLITT COUNTY
Cammunity, Town or City

PS.C.KY.NO. !

__SHEET NO.

PIONEER VILLAGE SEWERAGE SYSTEM PLANT#1, INC. CANCELLING P.S.C. KY.NO.
(Name of Utility)

__SHEET NO.

RULES AND REGULATIONS

This schedule of Rules and Regulations governs the furnishing of sewage service by PIONEER VILLAGE
SEWAGE SYSTEM PLANT #1, hereinafier referred to as the utility and applies effect so long as they are
not in conflict with the rules and regulations of the Public Service Commission. The Utility is further
subject to all Rules and Regulations of the Public Service Commission.

SERVICE AREA

The utility furnishes sewer service to MARYVILLE, SUMMIT HILLS & SPRING MEADOW ESTATES
(Subdivision)
& PATIO HOMES located at PIONEER VILLAGE in BULLITT County, Kentucky.
(City)

SUBSTANCES NOT TO BE DISCHARGED INTO SEWERS

No substances shall be placed into the sanitary sewer system which will create a combustible, gaseous,
explosive or inflammable condition nor shall any substances or objects be placed or discharged into the
system which will not dissoive and which will thus cause an obstruction and clogging within the system.
No petroleum products shall be placed or discharged into the system. No storm water or surface water
drain shall be connected with the sanitary sewer system nor shall any storm or surface water be otherwise
introduced into the system.-

SEWER LINES

A sewer service pipe shall not be laid in the same trench with a water pipe.

If a governmental agency requires an inspection of the customer’s plumbing, the Utility shall not connect
the customer’s service pipe until it has received notice from the inspection agency certifying that the

customer’s plumbing is satisfactory. When necessary to move or relocate facilities, the cost will be paid
by the party or parties requesting such relocation.

DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
ISSUED BY TITLE
{Signatre of Officer)
ADDRESS
2@ 3A9vd M 40 OSd 6.2.499520S @S 68 6661/£@/21

Q—
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For Northern Portion of Bullitt County
P.S.C. KY NO. 1
SHEET NO. 2
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, Inc. CANCELING P.S.C. KY NO.

(Utility) SHEET NO.

RULES AND REGULATIONS

SEWER FAILURE

The utility is responsible for the maintenance of that portion of the service line installed by the utility and the customer is
responsible for the maintenance of that portion installed by the customer.

PROTECTION BY CONSUMER

The consumer shall protect the equipment of the utility on his premises and shall not interface with the utilities property or
permit interference except by duly authorized representatives of the utility.

NQTICE OF TROUBLE

The consumer shall give immediate notice to the utility of any irregularities or unsatisfactory service and of any known defects.

CONNECTION CHARGES

Normal connections to existing sewer lines shall be made without charge for a prospective customer who applies for and
contracts to use service for one (1) year or more. Any such connection made at the property line of a prospective customer shall be
classified as a normal connection.

Any prospective customer, and any subdivider, developer, contractor, or other entity which is not a prospective customer,
requiring service for a defined undeveloped area that is determined feasible to serve, will be charged the full cost of installation. In such
instances the prospective customer, subdivider, developer, contractor, or other entity which is not a prospective customer will be charged
a contribution in aid of construction.

If any prospective customer is directly charged a contribution in aid of construction, the contribution charged shall be subject to
Public Service Commission approval. If any subdivider, developer, contractor, or any other entity which is not a prospective customer is
directly charged a contribution in aid of construction, the contribution charged shall be subject to negotiation between the utility and the
subdivider, developer, contractor or other entity which is not a prospective customer, and such charge shall not be subject to Public
Service Commission approval.

DATE OF ISSUES DATE EFFECTIVE
MONTH DATE YEAR MONTH DATE YEAR
ISSUED BY: BY:
SIGNATURE OF OFFICER ADDRESS




For Northern Portion of Bullitt County
P.S.C. KY NO. 1

SHEET NO. 3
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, Inc. CANCELING P.S.C. KY NO.

(Utility) SHEET NO.

RULES AND REGULATIONS

Any customers ultimately connected under this arrangement shall be charged according to the utility’s current approved rates
filed with the Public Service Commission.

For the purposes of this provision the term “prospective customer” shall mean any person, firm or corporation which expresses
an intent to become an ultimate user or customer of the utility at the time of the contribution in aid of construction is charged. A
subdivider, developer or contractor is not considered a “prospective customer” for purposes of this section.

DISCONTINUANCE OF SERVICE BY THE UTILITY

The utility may refuse or terminate service for noncompliance with its tariffed rules or commission regulations after having
made a reasonable effort to obtain customer compliance. Said customer will be given at least ten (10) days written notice prior to
termination.

If a dangerous condition is found to exist service may be terminated without notice however, the utility will notify the customer
in writing and if possible orally of the reasons for termination or refusal. The notice will be recorded along with the corrective action to
be taken by the customer or the utility before service is restored or provided.

The utility may terminate service for nonpayment of tariffed charges after a five (5) day written notice of intent to terminate.
Service will not be terminated before twenty (20) days after the mailing date of the original bill. If a medical certificate is presented
service will not be terminated for thirty (30) days beyond the termination date.

When payments are delinquent the utility may file a complaint in court. The utility may request that all court cost be included
in any judgment amount awarded to the utility.

DISCONTINUANCE AT CUSTOMER’S REQUEST

Customers who have fulfilled their contract terms and wish to discontinue service must give at least three (3) days notice. The
notice may be given in writing, in person or via telephone. Notice to discontinue prior to expiration of contract term will not relieve the
customer from any minimum or guaranteed payment.

DATE OF ISSUES DATE EFFECTIVE
MONTH DATE YEAR MONTH DATE YEAR
ISSUED BY: BY:
SIGNATURE OF OFFICER ADDRESS




For Northern Portion of Bullitt County
P.S.C. KY NO. 1
SHEET NO. 4
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, Inc. CANCELING P.S.C. KY NO.

(Utility) SHEET NO.

RULES AND REGULATIONS

BILLING, COLLECTION, PENALTIES

Bills for sewage service furnished by the sewer system will be mailed on a bi-monthy schedule of and by the Louisville Water Company
and will be payable within ten (10) days after date. A ten percent (10%) late payment penalty charge will be applicable after the due
date.

DEPOSITS

The Utility may require a deposit not to exceed 2/12 of the estimated annual bill of the applicant for service. Interest will accrue on the
deposit at the rate prescribed by law and will be refunded on an annual basis, unless the customer’s bill is delinquent on the anniversary

date of the deposit.
DATE OF ISSUES DATE EFFECTIVE

MONTH DATE YEAR MONTH DATE YEAR
ISSUED BY: BY:

SIGNATURE OF OFFICER ADDRESS




AP?LICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

For Small Utilities
Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Pioneer Village Sewerage System Plant #1, Inc.
Name of Utility

4846 Brownsboro Center Arcade

Louisville, Kentucky 40207 =
Business Mailing Address

Telephone Number (502) s 895-4273
Area Code Number

I. Basic Information

NAME, TITLE, ADDRESS and telephone number of the person to whom
correspondence or communications concerning this application should

be directed:

NAME : James M. Walser, President

Address: Same as above

Telephone Number:

1) Do you have 500 customers or fewer? Yes No
2) Do you have $300,000 in Gross

Annual Revenue or less? Yes No
3) Has the utility filed an annual report with

this Commission for the past year and the

two previous years? Yes No
4) Are the utility’s records kept separate from

any other commonly-owned enterprise? Yes No
NOTICE: To be eligible for consideration of a rate adjustment

under this regulation, you must have answered yes to either
question 1 or 2 and yes to both questions 3 and 4 above. If you
answer no to questions 3 or 4, you must obtain written approval
from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s

procedural rules, 807 KAR S5:001.

—4---------------III-IIIIIIIIIIIIIIIIIIIII



(1)

II. Increased Cost Information

The most recent Annual Report will be used as the basic test
period data in order to determine the reasonableness of the
proposed rates. The Annual Report used as the basis for this
rate revision is the one filed with the Commission for the 12

months ending December 31, 19 gg .

a. If you have reason to believe some of the items of
revenue and expense listed in the Annual Report will
increase or decrease, please list each item, the expected
increase or decrease and. the adjusted amount.

Item Per Amount Per ‘Increase Adjusted
Annual Revort Annual Report " (Decrease) Amount
Revenue S $ $

Total Revenue $ $ $
Exvense

See Attachment A

Total Expense $ $ $
Revenue Less
Expense $ $ ST
-2-




Please describe each item that you adjusted on page 2 and
how you know it will change. (Please attach invoices,
letters, contracts or receipts which will help in proving

the change in cost).

See Attachment A

Please list your present and proposed rates for each
class (i.e., residential, commercial, etc.) of customer
and the percentage of increase proposed for each class:

Percent
Customer Class Present Rates Provosed Rates Increase

See Attachment C




III. Other Information

Please complete the following questions:

1) Please describe any events or occurrences which may have
an effect on this rate review that should be brought to
the Commission’s attention (e.g., excessive line losses,
major repairs, planned construction).

None.
2) Total number of customers
as of the date of f£iling: 755

3) Total amount of increased revenue requested: $43-24

4) Please circle Yes or No:
a) Does the utility have outstanding
indebtedness? ) Yes No
If yes, attach a copy of any See Attachment D. Debt

documents such as promisso notes
p ry ! approved by the Commission

bond resolutions, mortgage -
agreements, etc. in Case No. 96-490.

b) Were all revenues and expenses
listed in the Annual Report for
1998 incurred and collected from
January 1 to December 31 of
that year? , Yes No

If no, list total revenue and

total expense incurred prior to

or subsequent to this period and
attach invoices or other analysis
which show how amounts were calculated.




5) Attach a copy of the utility’s depreciation schedule of
utility plant in service. Reconcile any differences
between total depreciation shown on the Annual Report for
1998 and the amount shown on this schedule.

I§e%€§iT§?e§%f% sewer utility:

6)
a) Attach a copy of the latest State and Federal
Income Tax Returns.

b)see MEFISRE Bf the utility plant was recovered through
the sale of lots or other contributions
$ or ¥? (If unknown, state the reason.)

-~

$125,896 was contributed by developers (unrelated) for the "1995
plant addition". See Item D of Attachment A

b. Please state the reason or reasons why a rate adjustment is
requested. (Attach additional pages if necessary). '

Additional revenues are required to meet current operating costs.




IV, Billing Analysis

The billing analysis is the chart reflecting the usage by the
customers as well as the revenue generated by a specific level of
rates. A billing analysis of both the current and proposed rates
is mandatory for analysis of this rate filing. The following is a
step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also
included. Although the sample reflects water usage, it is equally
applicable for gas companies using a declining block rate design.
This billing analysis is not intended for companies using a flat

rate design.

a. .Usace Table (Usage by Rate Increment)

-~

Information needed to complete the usage table should be
obtained from the meter books or other available usage
records. The usage table is used to spread total usage into
the proper incremental rate step.

Column No. 1 is the incremental steps in the present or
proposed rate schedule for which the analysis is being made.
Column No. 2 is the number of bills in each incremental rate
step. Column No. 3 is the total gallons used in each
incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 9 are
labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in

each incremental rate step.
Example for completing Usage Table is as follows:
Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using
information obtained from usage records.

Columns numbered 4, S5, 6, 7, 8, and 9 are completed by
the following steps:

Step 1: 1lst 2,000 gallons minimum bill rate level
432 Bills
518,400 gallons used
All bills use 2,000 gallons or less, therefore,
all usage is recorded in Column 4.

Step 2: Next 3,000 gallons rate level
1,735 Bills
4,858,000 gallons used
lst 2,000 minimum x 1,735 bills = 3,470,000
gallons - record in Column 4
Next 3,000 gallons - remainder of water over
2,000 = 1,388,000 - record in Column S




Step 3: Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

1st 2,000 minimum x 1,830 bills =
gallons - record in Column 4

Next 3,000 gallons x 1,830 bills = 5,490,000
gallons - record in Column S

Next 10,000 gallons - remainder of water over 3,000
= 7,118,700 gallons - record in Column 6

3,660,000

Step 4: Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

1st 2,000 minimum x 650 bills = 1,300,000
gallons - record in Column %"

Next 3,000 gallons x 650 bills = 1,950,000
gallons - record in Column 5

Next 10,000 gallons x 650 bills =
gallons - record in Column 6

Next 25,000 gallons - remainder of water over 10,000
= 5,525,000 gallons - record in Column 7

6,500,000

Step S5: Over 40,000 gallons rate level
153 Bills
9,975,600 gallons used
1st 2,000 minimum x 153 bills = 306,000
gallons - record in Column 4
Next 3,000 gallons x 153 bills = 459,000

gallons - record in Column 5

Next 10,000 gallons x 153 bills = 1,530,000
gallons - record in Column 6

Next 25,000 gallons x 153 bills = 3,825,000

gallons - record in Column 7
Over 40,000 gallons - remainder of water over 25,000
= 3,855,600 gallons - record in Column 8

Step 6: Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

Revenue Table is used to determine the revenue produced from
the Usage Table. Column No. 1 is the incremental rate steps
in the rate schedule for which the analysis is being made.
Column No. 2 indicates the total number of bills. Column No.
3 is the number of gallons accumulated in each rate increment
(Totals from Columns 4, S, 6, 7, and 8 of the above usage
table). Column No. 4 is the rates to be used in determining
revenue. Column No. 5 contains revenue produced.




V. General Information/Customer Notice

1) Filing Requirements:

a. If the applicant is a corporation, a certified copy of
its articles of incorporation must be attached to this application.
If the articles and any amendments thereto have already been filed
with the Commission~in a prior proceeding, it will be sufficient to
state that fact in the application and refer to the style and case

numper of the prior proceeding.

b. An original and 10 copies of the completed application
should be sent to:

Executive Director _
Kentucky Public Service Commission
730 Schenkel Lane

P. O. Box 615
Frankfort, Kentucky 40602

Telephone: 502/564-3940

c. One copy of the completed application should also be sent
at the same time to:

Public Service Litigation Branch
Office of the Attorney General .
Post Office Box 2000

Frankfort, Kentucky 40602-2000

2) A copy of the customer notice must be filed with this
application. Proper notice must comply with Section 4 of this

regulation.

3) Copies of this form and the regulation may be obtained from
the Commission’s Office of Executive Director; or by calling

502/564-3940. ;

4) I have read and completed this application, and to the best of
my knowledge all the information contained in this application

is true and correct.

Sign ‘%%J¢¢&&4}r1ﬁ/\ KJL)Obgalg\J

Officer of the Company

Title /L,Qéy_w&mfz

pDate [ ?“quq




Phone (502) 895-4273

PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

4846 BROWNSBORO CENTER ARCADEE e LOUISVILLE, KENTUCKY 40207

December 7, 1999

PIONEER VILLAGE (a.)

RE: Statement on Articles of Corporation
A certified copy of the Articles of Incorporation and any amendments thereto
were submitted previously to the Public Service Commission as part of the

proceedings for the plants expansion in PSC Case No. 96-490.

Sincerely,

James M. Walser, President
JOHN A. WALSER, INC.




Phone (502) 895-4273

PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

4846 BROWNSBORO CENTER ARCADE o LOUISVILLE, KENTUCKY 40207

December 7, 1999
Dear Customer:

The rates contained in this notice are the rates proposed by Pioneer Village
Sewer Plant #1. However, the public Service Commission may order rates to
be charged that are higher or lower than the rates proposed in this notice,,
Any corporation, association, body politic or person may request leave to
intervene by motion within thirty (30) days after notice of the proposed rate
change is given. A motion to intervene shall be in writing, shall be submitted
to the Executive Director, Public Service Commission, 730 Schenkel Lane,
PO Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for
the motion, including the status and interest of the movant.

Copies of the application may be obtained at no charge from Pioneer Village
Sewer Plant #1, Inc. at 4844 Brownsboro Center Louisville, Kentucky
40207.

Upon request from an intervenor, the applicant shall furnish to the intervenor
a copy of the application and supporting documents.

Customer Class Present Rate Proposed Rate Percent Increase

Single Family 11.25 16.00 42.26 %

Commercial 11.25 16.00 42.26 %
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Attachment A
Pioneer Village Plant #1
Adijusted Operating Income Statement, Calculation of Revenue Requirement, and
Explanation of Adjustments
Pro forma Pro forma
Test Present Proposed
Year Adjustments Ref  Rates Adjustments Rates
Operating Revenues From Flat Rates 96,906 5424 (A) 102,330 43,240 145,570
Operation and Maintenance Expenses
Sludge Hauling 9,631 9,631 9,631
Utility Service - Water Costs 2,060 2,060 2,060
Other-Labor, Materials and Expenses 16,823 16,823 16,823
Fuel and Power Purchased for Pumping 25,330 25,330 25,330
Chemicals 3,666 3,666 3,666
Miscellaneous Supplies and Expenses 1,035 1,035 1,035
Maintenance of Treatment and Disposal Plant 16,495 (1,589) (B) 14,906 14,906
Agency Collection Fee 4,943 4,943 4,943
Uncollectible Accounts 564 564 564
Administrative and General Salaries 20,000 (16,400} (C) 3,600 3,600
Office Supplies and Other Expenses 603 603 603
Qutside Services Employed 5,468 5,468 5,468
Insurance Expense 907 907 907
Employee Pensions and Benefits 2,000 (2,000) (C) - .
Transportation Expenses 394 394 394
Misceilaneous General Expenses 61 61 61
Rents 1,500 1,500 1,500
Total Operation and Maintenance Expenses 111,480 (19,989) 91,491 - 91,491
Depreciation Expense - 23,072 (5,033) (D) 18,039 18,039
Taxes Other Than Income Taxes 3,640 (1,320) (E) 2,320 2,320
Total Operating Expenses Before Income Taxes 138,192 (26,342) 111,850 - 111,850
Net Operating income Before income Taxes (41,286) 31,766 (9,520) 43,240 33,720

CALCULATION OF REVENUE REQUIREMENT

Pro forma operating expenses before taxes 111,850
Divide by: Operating ratio 88%
Total revenue required before taxes 127,102

Less: Pro forma operating expenses before taxes {111,850)

Net income allowed after taxes 15,252
Muitiply by: Tax gross up factor ' 123.8390%
Net operating income before taxes 18,888
Plus: Operating expenses before taxes 111,850
Interest ailowed on long term debt 14,832 (F)
Revenue Requirement 145,570

' CALCULATION OF TAX GROSS-UP FACTOR

Revenue 100.00000%
Less: State tax 5.00000%
Sub-total 95.00000%
Less: Federal tax, 15% of sub-total -14.25000%
Percent change in NOI 80.75000%

Revenue conversion factor (Revenue of 1
divided by percent change in NOI) 123.83901%




.
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Attachment A

Pioneer Village Plant #1
Adjusted Operating income Statement, Calculation of Revenue Requirement, and

Explanation of Adjustments

(A)
To normalize operating revenues for current number of customers.
Current monthly charge for singte family residential dwelling 11.25
Times: 752 (Customers charged single rate) + 6 (3 customers
charged 2 residential equivalents) = 758 758
12 months - 12
Pro forma revenue at current rates 102,330
Less: Test year (96,906)
Adjustment - Increase 5,424
(B)

Pioneer had recorded a deferred deposit that was an asset of a related party.
Interest income accrued on these funds was paid to the related party and charged
to test year operating expenses of Pioneer. This amount was eliminated from test

year operations.
Adjustment - Decrease { ,5892
©

All amounts paid to Jim Walser have been limited to the $3,600 owner manager fee
as traditionaily allowed by the Commission in small sewer plant operations.

Pro forma ' 3,600
Less: Test year (20,000)
Adjustment - Decrease 516,4002
Eliminate retirement contribution on Mr. Waiser's behalf 52.0002
(D)

Depreciation taken on the "1995 plant addition" was limited to the amount that was
not contributed by unrelated developers.

Annual depreciation expense taken on "1995 plant addition" as itemized on the
depreciation schedule shown at Attachment B of application:

12/93 Plant addition in progress 1,700
7/94 Plant addition/engineering 143
1995 Plant addition/engineering 889
1996 Plant addition-building permit 28
1996 Plant addition-site prep 800
1996 Plant addition - plans & specs 400
1996 Plant addition- acct psc filings 89
1996 Plant addition - surveying 12
1997 Plant addition 8.870
Annual depreciation taken on "1995 plant addition” 12,931
Contributions in aid of constrution of "1995 plant addition” 125,896
Divide by: Cost of “1995 plant addition” 323,472
Percent contributed 38.92%
Depreciation expense eliminated ($12,931 x 38.92%) 55,0332

e



Pioneer Village Plant #1

Attachment A

Adjusted Operating Income Statement, Calculation of Revenue Requirement, and

Explanation of Adjustments

(E)

Payroll taxes have been reduced to reflect the elimination of Mr. Walser's salary in

item C.

Salary eliminated
Divided by: Test year

Percent eliminated
Times: Test year payroil taxes

Adjustment - Decrease

(F)

Interest based on five year average.

Year
2000
- 2001
2002
2003
2004

Total
Divide by: 5

Five year average

16,400
20,000

82%
1,610

(1,320)

Interest

to be Paid
16,541
156,732
14,895
13,978
13,014

74,160
5

14,832




PSC FiLf
DATE DESCRIPTION cosT
&/C £253 COLLECTION SEWERS - GRAVITY
FULLY DEPRECIATED ASSETS 163108
1578 TRURKS AND LATZRALS 39031.
1583 EQUIPMENT 319.
1/82 SEWER LINES 1255.
1/8¢ SEWER LINES 421,
1/87 SENZR LINES 1264
1/88 SEWER LINES 3374,
TOTAL A/C 253 208807
4/C 254 TREATHENT AND DISPOSAL PLANT -
FULLY DEPRECIATED ASSETS .- 170777.
¢/87 EUBANKS (DIFFUSER) 151.
6/88 FLONMETER 787
/88 B & W CHAIRLIFT 113
£/8¢ AIR SYSTEW BLOWER o 622
131/8%  CHLORINATOR 963
6/7¢ SENER PLANT - ' 31523
8/74 RORD § FENCE 768
8/75 IMPROVEMENTS ¢81
6/80 IMPROVEMENTS 471
6/83 ROOF-SENER PLANT 1625
4/87 BUILOING IMPROVEMENTS 56
1/90 NIRING-SECURITY LIGHT 181
1/5¢ SECURITY LIGHT 67
5/90 PROBE ASSEMBLY 152
7/91 BLOMERS 2932
1991 GENERAL METALS 3701
5/92 CHLORINATOR 1127
9793 SPROCKETS, CHAINS & BEARINGS 8751
i2/927  PLANT ADDITION IN PROGRESS 42500
7194 PLANT ADDITION/ENGINEERING 3570
i1/9¢  SPROCKETS, CHAINS & BEARINGS 3619
1995 PLANT ADDITION/ENGINEERING 22213
1956 PLANT ADDITION-BUILDING PERMIT 680
1995 PLANT ADOITION-SITE PREP 19992
199¢ PLANT ADOITION-PLANS & SPECS 10000
199¢ PLANT ADDITION-ACCT PSC FILINGS 2460
1995 PLANT ADDITION- SURVEYING 300
1997 PLANT ADDITION ' 221758
12/97  METER- LIFT STATION 1895
1198 REBUILT DRIVESHAFT 657
3/98 2 - 6" VALVES 2303
3/98 REBUILT SPROCKET 7192
5/98 REBUILT DRIVESHAFT 600
11/98  STAINLESS STEEL PLATES 2940

FIONEER VILLAGE PLANT 41
FIXED ASSETS
DETAILED SCHEDULE

TOTAL A/C 254 561515
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Attachment B

ACC DEPR CURRENT
12/31/97  EXPENSZ
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A/C 5260 WATER LINES 8333.98 S/L 15 7546.00 555.50 8101.50 232.48 8333.98
TOTAL A/C 260 8333.98 7546.00 5585.50 8101.50 232.48 8333.98
A/C 4262 PUMPING ELECTRIC EQUIPMENT
FULLY DEPRECIATED ASSETS 12225.68 12225.68 12225.68 12225.68
11/89 puMP 344,63 S/t 10 246.98 34.46 281.44 34.46 315.90
2/94 BLOWER 5000.00 S/L 5 HY 2250.00 1000.00 3250.00 1000.00 4250.00
3/94 TRANSFORMER 1323.73 SILS 461.87 264,75 726.62  264.75 991.37
12/94 METAL DETECTOR 471.70 §/LS 188.48 94,34 283.02 94,34 377.36
2/96 REBUILT CONTROLS 1174.03 S/LS 117.40 234,80 352.20 234.80 587.00
3/96 HEADER ASSEMBLY 1203.52  §/L S 120.35 240.70 361.05  240.70 601.75
6/9% SILENCERS 3467.24 s/t S 346.73 693.46 1040.19  £91.48 1733.65
4/96 REBUILT MOTOR 295.06  S/LS 29.05 58.10 87.15  98.10 145,28
4/96 REPAIR 1150.00 S/LS 115.00 230.00 345,00  230.00 573.00
5/96 POULTRY FAM 313.76  §/L S 31.37 62.74 94,11 . 62.74 156.85
5/96 REBUILT MOTOR 666.52  §/L S 66.45 133.30 199.95 133.30 333,25
6/96 HOTOR 620.10 §/L S 62.01 124.02 186.03  124.02 310.05
6/96 0ISCFUSERS 681.16 S/LS 68.12 136.2¢ 204.36 136.24 340,60
1/96 REBUILT GRINDER $28.00 S/LS 62.80 125.40 188.40  125.60 314,00
1/96 SHURBERS 2252.76 S/t S 225.28 450.56 675.84  450.56 1126.40
7/96 HYDRANT 690.07  S/L S 69.01 138.02 207.03  138.02 345.05
/96 COLLECTOR CHAIN 1082.50  S/L S 108.25 216.50 324,715 216.%0 541.25
9/96 REBUILT BLOWER 520,00 S/LS 52.00 104.00 156.00 104,00 260.00
6/96 MOTOR 598.2¢  S/L S 59.82 119.64 179.46  119.44 299.10
2/ pUNP 1157.09 S/L S HY 115.71 115.7Y  231.42 347.13
§/97 MOTOR 830.46 S/L S WY 83.04 83.04  166.08 249.12
6/97 MOTOR } 618.92 S/L 5 WY $1.89 61.89 123.78 185.67
6/97 STARTER 1389.46 S/L S HY 138.95 138.95 277.90 416.85
6/97 MOTOR 620,00 S/L S HY 62.00 62.00 124.00 186.00
1/97 BREAKER 923.67 S/L S HY 93.37 83.37 186.74 280.11
7/97 puNp 270,30  S/L 5 HY 27.03 27.03 54.06 81.09
7/97 BEARINGS 2610.16 S/L 5 HY 261.02 261,02  522.04 783.06
/97 BLOWER 7175.00  S/L S HY 717.50 717.50 1435.00 2152.50
9/97 BLOWER 2141.00  S/L S HY 214,10 214,10 428.20 $42.30
9/97 GEARBOX §37.60 S/L S WY 53.76 83.76 107.52 161.28
11/97  MIT0R 850.92 S/L S HY 85.09 85.09 i70.1¢ 235.27
1/98 BALL PLUG 179.92  S/L S HY 17.99 17.99
3/98 MOTOR 999.44 S/L 5 HY 99.94 99,94
4/98 MOTOR 447.55 S/L S HY 44.7¢ 44,76
TOTAL A/C 262 95460.19 16907.05 6374.69 23281.74 8450.84 31732.58
A/C $28S LAND 3110.50
TQTAL 4/C 260 449846.03  14848.29  464694.32 23071.87  487764.19




A/C k260 WATER LINES 8333.98  S/L 1S~ 7546.00 555.50 8101.50 232.48 8333.98
T0TAL AfC 260 8333.98 7546.00 555.50 8101.50 232.48 8333.98
AfC 262 PUMPING ELECTRIC EQUIPMENT
FULLY DEPRECIATED ASSETS 12225.68 12225.¢68 12225.68 12225.68
11/89 NP 344,63 S/L 10 246.98 34.46 281.44 34,46 315.90
2/94 BLONER 5000.00 S/L 5 HY 2250.00 1000.00 3250,00 1000.00 4250.00
3/94 TRANSFORMER 1323.73  §/LS 461.87 264.75 726,62 264.75 991.37
12/94  METAL DETECTOR 411,710 S/LS 188.68 94.34 283.02  94.34 377.36
2/96 REBUILT CONTROLS 117403 §/L 5 117.40 234.80 352.20 234.80 587.00
3/96 HEADER ASSEMBLY 1203.52  S/L S 120.35 240.70 361.05 240.70 601.75
6/96 SILENCERS 3461.2¢  S/L S 346.73 693.46 1040.19  693.46 1733.65
4/96 REBUILT MGTOR 295.06 S/LS 29.05 58.10 87.15  358.1¢ 145.25
4/96 REPAIR 1150.00  S/L S 115.00 230.00 345.00 230.00 575.00
5/96 POULTRY FAN 313.76  S/LS 31.37 62.74 94,11 62.74 156.85
5/96 REBUILT MOTOR 666.52  S/L S 66.65 133.30 199,95 133.30 333.25
6/96 MOTOR 620.10  S/L S 62.01 124.02 186,03  124.02 310.03
6/96 OISCFUSERS 681.16  S/L S 68.12 136.24 204,36 136.24 340.60
7/96 REBUILT GRINDER 628.00 S/L S 62.80 125.60 188.40 125,60 314.00
1/96 SHUBBERS 2252.76  §/L S 225.28 450.56 675.84  450.56 1126.40
1/96 HYDRANT 690.07  S/L S 69.01 138,02 207.03  138.02 345.05
8/96 COLLECTOR CHAIN 1082.50  S/L S 108.25 216.50 324.75  216.50 541.25
9/96 REBUILT BLOMER 52000 S/LS 52.00 104.00 156.00 104.00 260.00
6/96 HOTOR 598.24° S/L S 59.82 119.64 179.46  119.64 299.10
2/97 punp 1157.09  S/L 5 HY 115.71 115,78 231.42 347.13
5/97 NOTOR 830.46 S/L 5 HY 83.04 83.04 166.08 249.12
6/97 MOTOR . 618.92 S/L 5 WY 61.89 61.89 123.78 185.67
6/97 STARTER 1389.46  S/L S HY 138.93 138.95  277.90 416.85
6/97 HOTOR 620.00 S/L S HY 62.00 62.00 124.00 186.00
1197 BREAKER 923.67 S/L S HY 93.37 93.37 186.74 280.1)
1191 pune 270.30  S/L 5 WY 27.03 21,03 54.06 81.09
7/97 BEARINGS 2610.16 S/L 5 RY 261.02 261.02  522.04 783.06
1197 BLOWER 7175.00  S/L S HY 717.50 717.50 1435.00 2152.50
9/97 BLOKER 2141.00  S/L S HY 214,10 214.10  428.20 642.30
9/97 GEARBOX 537.60 /L 5 AY 53.76 53.76 107.52 161.28
11/97  MITOR 850.92 S/L 5 HY 85.09 85.09 170.18 235.27
1/98 BALL PLUG 179.92  §/L 5 HY 17.99 17.99
3/98 MOTOR 999.44  S/L 5 HY 99.94 99.94
4/98 MOTOR 447.55  S/L S HY 44.7¢ 44.76
TOTAL A/C 262 5§5460.19 16907.05 6374.69  23281.74 8450.84  31732.38
A/C 285 LAKD 3110.50
TOTAL A/C 280 449846.03  14848.29  464694.32 23071.87  48776c.19

TOTJ\‘ o—‘PA” o.gc,c.f\nﬁs ‘637) 1\47‘17 14'




Pioneer Village Plant #1
Calculation of Proposed Rate and Rate Comparison

Revenue Requirement as calculated in Attachment A
Divide by: Number of monthly bills as calculated at item A of
Attachment A

Annual revenue per customer
Divide by: 12 months

Proposed Monthly Rate

Rate Comparison

Proposed Rate
Less: Current Rate

Increase $
Increase %

Attachment C

145,570.29
758.00

192.06
12.00

16.00

16.00
11.25

4.75

42.26%




® . Atcachnent

PICNE=R VILLAGE SEWERAGE STOCK YARDS BANK AND 1RUST (0.

SYSTEM, ZLANT #1, INC. 1040 E. MAIN ST. PO BOX 32890 Loan Number 10201401

4846 SBORO CENTER ARCADE LCUISVILLE, KY 40232 pate SEPTEMBER 15, 1997

LOUISVILLE, KY 40207 Maturity Date SEP. 15, 2012
Loan Amount $ 200, 000.00
Ranowat Of

BORROWER’S NAME AND ADDRESS LENDER’S NAME AND ADDRESS
"1* includes each borrower above, [oint snd severally.{ "You® maeans the lander, its successars and assigns.

For value received, | promise to pay to you, or your order, at your address listed above the PRINCIPAL sum of TWO HUNDRED THOUSAND AND

NO/LOO* * * * % * & * % k % * * * * * % % * % % % % % * * po.c s 200,000.00

K3 single Advanca: | will receive all of this principal sum on SEPTEMBER 15, 1997 . No additional advances are contemplated under this note.

D Muitiple Advance: The principal sum shown abova is the maximum amount of principal | can borrow under this note, On
—_— 1 will receive the amount of § and future principal advances are contempiated.
Conditions: The conditions for future advances are !

D Open End Credit: You and | agree that | may borrow up to the maximum amount of principal more than one time. This feature is subject lo
all other conditions and expiras on .

D Closed End Credit: You and ! agree that ) may ‘borrow up to the maximum only one time (and subject to ail other conditions).

INTEREST: | agree to pay interest on the outstanding principal balance from SEP. 15, 1997 at tha rate of 9.000 %
per year untl SEPTEMBER 15, 2002

X3 variable Rate: This rate may then change as stated below.
X3 index Rato: The future rate will be BXUAL TO the following index rate: LENDER‘S _VARYING PRIME
INTEREST RATE ' :

D No Index: The future ratae will not be subjact to any intarnat or axtarnal indax.. It will be antirely in your control,
XR frequency and Timing: Tha rate on this nots may change as often as DAILY
A changae in the interest rata will take effect ON THE SAME DAY .
O umitatons: During the tarm of this loan, the applicable annuat interest rate will not be more than % or less than
%. The rata may not change more than % sach
Effect of Variable Rate: A change in the interest rate will have the following affect on the payments:
###+ X3 The amount of each scheduled payment will change. T The emount of the final payment will change.

ACCRUAL METHOD: Interest will be calculated on a ACITUAL/360 basis.

POST MATURITY RATE: 1 agree to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below:
D on the same fixed or variable rate basis in effect befors maturity (as indicated above).
£3B at a rate squal.to 5% _ABOVE LENDERS VARYING PRIME RATE.

B LATE CHARGE: It a payment is made more than _:LO_____days after it is due, | agree to pay a late charge of

S% OF THE FULL AMT OF EACH SCHEDULED PAYMENT WITH A MINIMUM OF $S5

XX ADDITIONAL CHARGES: In addition to interast, | agrea to pay the following charges which XX are 53 are not included in the principal amount
above: ORIGINATION FEE $2000.00

PAYMENTS: | agrae to pay this note as follows:

O nterest: 1 agree to pay accrued Interest

g Principal: ) agree to pay the principal

&R instaliments: | agres to pay this note in ____1_8_0_paymems. The first payment will be in the amount of § 2,043.88

and will be due OCIOBER 15, 1997 . A payment of $2,043 .88 will be due
ON THE 1STH DAY OF EACH MONTH therealter. The final payment of the entire

unpaid balance of principal and interest will be due SEPTEMBER 15, 2012
ADDITIONAL TERMS: -
THIS LOAN IS SECURED BY THE FOLLCOWING SECURITY INTEREST.

PERSONAL GUARANTY SIGNED BY JAMES M. WALSER, AND JCHN H. WALSER, AND MPRY SUZANNE WALSER
DATED SEPTEMBER 15, 1997 IN THE AMOUNT OF $200,000.00.

$25.00 MINIMUM FINANCE CHARGE.
*#*++ADJUSTED ANNUALLY ON THE ANNIVERSARY DATE OF THIS NOTE.

KR SECURITY: This note Is separately socured by (describe separate| PURPOSE: The purpose of this loan is BUSINESS : EXPANSICN
document by type and date): GA 09/15/97 OF SEWER PLANT .

SIGNATURES: | AGREE TO THE TERMS OF THIS NOTE (INCLUDiNG
THOSE ON PAGE 2). ! have received a copy on taday’s date.

{This section is for your interne! use, Feilurg 10 iist s seperate sectrity documaent does not mesn the
agresment will not secure this note.)

PIONEER VILLAGE SEWERAGE SYSTEM PLANT

Signature for Lender #1,

JOE B. COORSEY M. WALSER, PRESIDENT '




' . Attachment E

g U.S. Corporation Income Tax Return OMS No. 1345-0123
Form 1 1 2 0 For calendar year 1998 or tax year
Department of the Treasury beginning , and ending 1 g g 8
intermnal Revenue Service
A Checkiif a: Use Name B Empioyer igentification number
1 Conaclidated rtum ::‘Eﬂ PIONEER VILLAGE SEWER SYSTEM PT#1 INC 61-6030323
2 Personal mmq co. :] Other- | Number, strest, and room or suite no. (If a P.0. box, see page 5 of instructions.) C Dats incorporated
(attach Sch. PH) wise, 4846 BROWNSBORO CENTER ARCADE 06/10/1960
) m":"xfﬁm . 2:'{;',, Clty or town, stats, and ZIP codse D Tow assets (see page 5 of
res. sec. 144D | " LOUISVILLE, KY 40207 insrucSons)
E Check applicable boxes: () | i initiat retum  (2) l i Final retum (3) i Change of address $ 385619.
1 2Gross receipts or saies | 130606 .| bLees retums anc aiiowances | fc Bal > | 1c 130606.
2 Cost of goods sold (Schedule A, M@ B) . _............cceeeeeurircerirereerseeent ettt et semese s enenees reeereieeeretenns 2
3 Gross Profit. SUDLFACt NG 2 FIOM I8 1C ..__.....o...eeeomeeeeeeeseeeeeseeneeeeeeseseseeseeeeesseesesesssomsesereemssssseessssessessese 3 130606.
4 Dividends (SChBAUIE C, N8 19)  ...........ccevrrrrreereereressareesansneressasessassssnosessesssseasarassneaessnssssnsensassiesssssensens 4
o | 5 Interest ... ... : ) ettt e et et e st es ettt e 5 684.
B | B GIOSSTBNIS oo eeeees s essssseae e ene e eseeeseem et sesseas e eses e ss s ersres 8
B | T GOSS TOYBMES . ..o oo e eeeeeeeseseessssseseseseneseseseesssseseessess s esene et reess s e R SRR mRR e
8 Capital gain net income (attach Schedule D (Form 1120))  .....o....omrirrii s eennes 8
9 Nat gain or (loss) from Form 4797, Part 11, line 18 (attach Form 4797) 9
10 Other income (attach scheduls) ... ... . |10
__1 11 Totalincome. Add lines 3through 10 ...ooooocoovioiiiiniiniiniiiiiiini i 11 131290.
12 Compensation of Officars (SCREAUIB E, B 4)  .............o..uomeeommeeeomnnceneeseseeerecssnsesesssssssssessssessssassasenssssaeee 12 20000.
13 Salaries and wages (less 8MPIOYMENLCTBOMS)  ...............cocverveerenmreriemsersrnmeenesecseesesretecnessarassstsescasassesemsenssens 13
14 ROPAIrS aNA MANBNANCE  .............cooeeeveieerirssisesssassesesesonsasssasessesssasassassssasesssessssasssasesessonsassasssssnsassssesess 14
18 BAOGBDLS ... oo eeeeeoeeee e eeseeaeeseseeeseememme st ersesee e seeseee et s st et ss s ss s nesssnees 15 564.
16 RONIS . ..ot ensrn s asae e s erens S . 16 1500.
17 TaxeS aNGHCBNSAS ... .....coeeeivieereencncneessesceesensessassssssesssssnasenssosesel See Statement 1 . .. 17 2862.
18 INMOrASt ... ..ottt . . 18 17891.
° 19 Charitable coNtbUtONS ............c.ccoeeereereeeereeenernereresceneseene eteneranans
S | 20 Depreciation (attach FOMA562) .. .. .. oo eeeeeeeemeeemeeneersneensseas 20
3 | 21 Less depreciation claimed on Schedule A and elsewnm on mtum 121 21b 21396.
'§ 22 DaplBtion ... eneeeees . eeretieenererereaeneataenraseretetensaeseserentees 2
O 1 23 AGVOIISING .o e e e erseere et 2
24 Ponsion, PrOM-ShAfing, 616, DIANS ... ... oo ooooooeeeeeeeeseeeeseeeeseeereneeeseseseesseeeeesseesessssssesseeesesmsmsmsssss s 2 2000.
25 Employes benefit programs ... 25
26 Other deductions (attach scheduie) ............... 26 87416.
27 Total deductions. Add lines 12 through 26 27 153629.
2B Taxadle income before net operating ioss deauct 28 -22339. |
29 Less:a  Netoperating 10SS 0UUCHION . .............c.cccoeevverrreueeeemsancnracansnanraes 2% |
b__Special deductions (Schedulg G i@ 20) ..o | 20D
30 Taxable income. Subtractline 29cfromliNB 28 .. ... .. ..o sre et e e ebeasaenr e -22339.
31 Totaltax (Schedule J.liNe 12) . ... ... 0.
o | 32 DAMTSGd oy |32 4800.
s b 1998 estimated tax payments . 32b
Less 1998 refund spplied for
E C onFormadBs  ......coccccmieniiiiiinnnns - 132e
& | e Taxdeposted with FOM 7004 .. _.....co.ccccooccoremrreroereseresoeromomoeeeereeoerennsos
E { Credit for tax paid on undistributed capitai gains (attach Form 2439)
X | g Credit for Federal tax on fuels (altach FOM 4136) ...............cccoereeemreresesermessenee 329 32h 4800.
= | 33 Estimated tax penalty. Check if FOrm 2220 IS attaCNEG ..............c..c.ocoeserecccccrmermreerresssessssssssssssssssssssssss »L1] 3
34 Tax due. If line 32h is smaller than tha totai of lines 31 and 33, enter amount owed ................c..ccoveneveccevrrureenernne. 34 0.
35 Overpaymant. If lina 32h is larger than the totai of lines 31 and 33, enter amount overpaid ........................... . 1 35 4800.
36_Entar amount ofine 35 you want. Credited to 1689 e:tlmatad ax P Refunded B> | 36 4800.
Under penalbes of ooqu'y ] that | i and , and to the best of my knowiedge and belle!, it is true,
Slgn t, and (M(owmmynhmmdlmmﬂonolwmch hes any 0
Here |y s - pr PRESIDENT
Date P -mnuuimuw
CINE= 02/06/99] Smorms [T T
parars | Finm's nome JOHN L HESS, PSC EN 61: 1005564
Use | Slompeyen D945 S FLOYD ST  SUITE 100 Zhoce ) 40203
oy | masi= PG TSVILLE, KY
313565 JwA - Saa Instructians for Paperwork Raduction Act Notice. 3

PP o~ o A AR A~ [Papipshgi iy AAA MY ALITTIR ITTT T AAT CTWIDD OVOMDM D NISNNNNAQ




W O~ DN &N -

.mnzones PIONEER VILLAGE SEWER SYSTEM PT#1 INC 61-6030323 page2
{_Cost of Goods Sold (See page 10 ot instructions.)
Inventory at beginning of year 1
PUPCRIAS S ... i etieeeeeeeeeeeeeee s eaeresseaaaabeee s e R aaSos et e s e s e e r et aE s e aee s e nt o e aneaeeee Rt et eesa bR R e aete s e et i et ae 2
CostOf lADOF ... ... ..cooveeerere et 3
Additional saction 263A costs (attach schedule) 4
Other costs (attach schedule) 5
Total. Add lines 1 through 5 8
INVBNLOTY 3L BNA OF YBAT . i i iieiiieeeeirnereererrrraesesaresseaasonenarrrnsoetttosiaassasaoriansreaneesresssnananssereetarenerassnns 7
Cost of goods sold. Subtract ine 7 from line 6. Enter-nere and on page 1, 1B 2 ... ............ccceoevcmmmieniimrmenienineens 8
Check all methods used for valuing closing inventory:
(i) D Cost as described in Reguiations section 1.471-3
(i) D Lower of cost or market as described in Regulations section 1.471-4
(iif) [:] Other (Specify method used and attach explanation.) P>
Check if there was a writedown of subnormai goods as described in Regulations section 1.471-2(C) ...............ccccoconiiiiieiineirrecere e, >
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) ...............c.cc.overrreceireceecee e, » D

If the LIFO inventory method was used for this tax year, anter parcentage (or amounts) of
closing inventory cOmPUEed UNABY LIFQ ... ........ccccceminrreieeesereecseessmarenessesseeeessesaeseseasesesmesstosassssesssnssssesnessness
1t property is produced or acquired for resale, do the ruies of section 263A apply to the corporation?
Was there any change in determining quantities, cost, or valuations between opening and closmg inventory?

L] ves CIno

11°Y6S," attach @XPIANAON .......oiiiiiiietiieiieeiioesin et ittt et st e e e iee e e ees e i sttt et D Yas [:] No
{a) Dividends (b) % (¢) Special deductions
raceived (3) x (b}

D N &

10

n
12
13
14
15
16
17
18
19

Dividends from less-than-20%-ownad domestic corporations that are subject to the
70% deduction (other than debt-financed Stock) ...........c.cceeeremieieeiieenncnnenc, - 10
Dividends from 20%-or-more-owned domestic corporations that are subject to the

80% deduction (other than debl-financed SI0CK) .............cccoeurercrmreecrccercicnsssnsenses 80
Dividends on debt-financed stock of ic and foreign corporations (section 24B4) _................. Inm.:ﬂom
Oivi on certain p Stock of lees-than-20%-owned public Utlites .. .eererennnns 42
Divigends on certain preferrad stock of 20%-or-more-owned public utititles ... 48
Dividends from less-than-20%-owned foreign corporations and cartain FSCs that are
SuBjECt 10 the 70% GBOUCHION | .................coevvererersensermscncesenrincnreassreaescaresasessnssssens 70
Dividends from 20%-o0r-more-owned foreign corporations and certain FSCs that are

subject 1o the 80% dBAUCHION ... ... ........cccooviirrreerrnererereeeeeeereenreene 80

Divigenas from wnolly owned foreign subsidiaries subject to the 100
100% deduction (section 245(b))

Total. Add lines 1through 8
Dividends from domastic corporations received by a small Dusmess lnvestment
company operating under the Small Business Investment Actof 1958 . ............... 100
Dividends from certain FSCs that are subject to the 100% deduction (section 245(cX1)) 100

Dividends from afflliated group members subject to the 100% deduction (sec. 243(a)(3)) 100

Other dividends from foreign corporations not inctuded on lines 3, 6, 7, 8, or 11
tions under subpart F (attach Form(s) 5471)

Income from foreign
Foreign dividend gross-up (S8ction 78) .. ..o
IC -DISC and former DISC dividenas not inciudged on lines 1, 2, or 3 (section 248(c)

Total special deductions. Add lines 9, 10, 11,12, and 18. Enterhere and on line 29b,page t . .......coooceovcececvcniiiznniniinincss »

Compensation of Officers igte Scheduie E only It total raceipts (line 1a pius lines 4 thmugh 10 on page 1, Form 1120) are $500,000 or more.
(¢) Percent Parcant of corporation
{a) Name ot officer (b) Social security of time stock owned {f) Amount of
number devoted compensation

to businass | (d) Common | (8) Preferred

2
3
4

TOtAl COMPENSALION OF OMICOIS ... . . iieeiiiieieereieeeeiseesessstereessesaeneaeatatesensseeseacesensasanaanase et anaesne st asesasnemssssansasetes
Compensation ot officers claimed on Schedule A and eisewhere on retum
Subtract line 3 trom ling 2. Entar the rasult hers and on line 12, page 1

811811
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61—6030323 Page 3

Tax Computation (See page 13 of instructions.)

1 Check if the corporation is a member of a controiled group (see sactions 1561 and 1563)

Important: Membars of a controlied group, see instructions on page 13.
If the box on line 1 Is checked, enter the tion’s share of the $50,000, $25,000, and $9,925,000 taxable income brackets

22 (in that orgen: iy
@ s

m s o

5! @ |s

b  Enter the corporation's share of:

(see page 13)
4a Foreign tax credit (attach Form 1118)
Possessions tax credit (attach Form 5735)
Check: E] Nonconventional source fusl credit

a0 o>

() sasa [ sens [ eara ] oves (] asss (] am0
DMDMDMDMDMODW7

e Credit for prior year minimum tax (attach Form 8827) ..................

Totai credits. Add lines 4a through 4e
Subtract line 5 from line 3
Parsonal holding company tax (attach Schedule PH (Form 1120))
Recapture taxes. Check if from: D Form 4255
Altarnative minimum tax {attach Form 4626)

w o~ o o,

10 Addlines Shrougn 9 ... . ..
11 Qualified zone academy bond credit (attach Form 8860) ..................

{1) Additional 5% tax (not more than $11,750) $
{2) Additional 3% tax (not more than $100,000} {$
3 Income tax. Check if a qualified personal service corporation under section 448(d)(2)

D QEV credit (attach Form 8834)
General business credit. Enter hers and check which forms are attached:

D Form 8611

3800

10 0.

n

12__Totaltax_ Subtract ling 11 from ling 10. Enter here and on line31,pagBY ... L |12 0.

Other information (See page 15 of instructions.)

1 Chsck memod of accounhng

a [Jcash b (X] Acerual | Yos |

No_| 7 Was the corporation a U.S. shareholder of any controlled Yes | No

¢ [ otner (specify) b
2 See page 17 of the instructions and state the:
a Business activity code no. (NEW) 221300
b Business sctivity » SEWER PLANT
€ Product or servico 4 SEWERAGE
3 Atthe end of the tax year, did the corporation own,
directly or indiractly, 50% or more of the voting stock of
a domestic corporation? (For rules of attribution, see
section 267(c).)

............................................................

foreign corporation? (See sections 851and 957.) ...

If "Yas," attach Form 5471 for aach such corporation.
Enter number of Forms 5471 attached P>

8 Atany time during the 1998 calendar year, did the corporation
have an interest in or a signature or other authority over a
financial account (such as a bank account, securities
account, or other financiai account) in a toraign country? .
If "Yes," the corporation may have to file Form TD F 90-22.1.

If "Yes.* enter name of foreign country P>

If "Yes,® attach a scheduie showing: (a) name and
identifying number, (b) percentage owned, and (c)
taxable income or (loss) betore NOL and special
deductions of such corporation for the tax year ending
with or within your tax year.
4 s the corporation a subsidiary in an affiliated group ora
parent-subsidiary controlled Qroup? ...

9 During the tax year, did the corporation recsive a distribution
from, or was it the grantor of, or transferor to, a toreign trust?
If "Yes.* the corporation may have to file Fom 3520 . ... ...

10 At any time during the tax year, did one foreign person own,
~ directly or indiractly, at ieast 25% of: (a) the total voling power
of all classes of stock of the corporation entitied to vote, or (b)

If "Yes," anter employer identification number and name of
the parent corporation P

5 Atthe and of the year, did any individual, partnership,
corporation, estate or trust own, directly or indirectly,
50% or more of the corporation’s voting stock? (For rules

of attribution, see section 267(c).) _Statement 3

the total value of all classes of stock of the corporation?
it "Yes,*
a Enter percentage owned P
b Enter owner's country
¢ The corporation may have to fite Form 5472. Enter number of

1t "Yes,” attach a schedule showing name and identifying
number. {Do not include any information aiready entared in
4 above.) Enter percentage owned P 55.00

6 During this tax year, did the corparation pay dividends (other
than stock dividends and distributions in exchange for
stock) in excess of the corporation’s current and accumulated
eamings and profits? (See sections 301and 316.) ...

Forms 5472 attached p-
11 Check this box it the corporation issued publicty offarad debt
instruments with original issue discount . ... .. ... >

1t s, the corporation may have to file Form 8281.
12 Enter the amount of tax-exempt interest received or accrued
during the tax year » §
| 13 It there were 35 or fewer sharahoiders at the and of the
tax year, anter the numbar P
14 If the corporation has an NOL for the tax year and is electing
to forago the carryback period, check here ... ... >

It "Yas," file Form 5452. it this is a consolidated return,
answer here tor the parent corporation and on Form 851,
Affiliations Schedule, tor each subsidiary.

15 Enter the available NOL carryover from prior tax
years (Do not reduce it by any deduction on line
292) » § 8.

811621
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dm,nzo“ggs) PIONEER VILLA! SEWER SYSTEM PT#1 INC .

61-6030323 ragos

L1 Balance Shests par Books

Beginning of tax year

End of tax year

{a)

(c)

T CaSh e
23 Trade notas and accounts receivable

b Less allowance forbad debts ..................

INventories ............cccoeceeeveceniiinnnen. .
U.S. government obligations
Tax-gxempt securities
Other current assets

Mortgage and real estate loans ..................
9 Otherinvestments ...
10a Buildings and other depraciable assets

@ N W W

......................

b Less accumuiated depreciation

112368,

473006

351718.

—_

133763 4

112 Depletableassets .............cccccoceveeenee.

b Less accumulated depletion _...................

)

339243.

12 Land (net of any amortization) ... ............
13a Intangible assats (amortizable only)

14 Other assets
15 Total assets

- 15504

418900

13947.

385619

Liabllities and Stockholders’ Equity
16 Accounts payable
17 Mongages, notes, bonds paysbie in less than 1 year
18 Other current liabilities . Stmt 4.
19 Loans from stockholders __....................
20 Mortgages, notes, bonds payadie in 1 yesr or more
21 Otherliabilities .................ccceeceveecerceenne

22 (Capital stock: a Prefarred stock ...............

10783

11623

198406

9897.

1981.

191707.

1000.

23 Additional paid-in capital
24 Ronmod eamings -

\DPX (sttach schodule)  .......c.ceceeeeen
25 Retained samings - Unappropriated ......
26 Aq o " equity

27 Less cost of treasury stock ..................
28 Total liabilities and stockhaiders’ equity

224088

27000

418900

208034.

270004

385619.

Note: You are not required to complate Schedules M-1 and M-2 below if the total assats on line 15, column (@) of Schedule L

are less than $25,000.

Net income (loss) per books
Federaiincometax .................ccceveveemenene.

1
2
3 Excess of capital losses over capital gains
4 on books this year

o tax not

(itemize):

Reconciliation of Income (Loss) per B

ooks With Income per Retumn

7 Income recorded on books this year not

-6285.

included on this return (itemize):

Tax-exempt interest  $

Deductions on this return not charged

5 Expenses recorded on books this year not

against book income this year (itemize):

deducted on this retum (itemize): a Depreciation . $
a Depreciation $ B Sy $
D camyover ... $
varmrpant .. $
9 Addlines7and8 .. .. ... ...
6_Addlings 1through§ .. ...................ooooovooee —22339 ./10 Income (line 28, page 1) - line 6 less line 9 ...... -22339.
S |_Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at begmnmg ofyear . .. .......occccoe. 224088.| 5 npistributions: a Cash ...
2 Netincome (loss) perbooks ... -16054. I S
3 Otherincreasaes (itemiza): ¢ Property ... ...
6 Other decreases (itemize) : _
7 AddlinesSand6 ... ...
4 Addlinest. 2. and3 ... 208034. 85 Balance at end of year {line d lesstine 7} .. .. 208034.
811631
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Form

Depreciation and Amortization
(Including Information on Listed Property)

4562

OMB No. 1545-0172

1998

Depaniment of the Treasury . Attachment

internal Revenue Service » See separate instructions. » Attach this form to your return. Sequence No. 67
Name(s) shown on teturn M Business or activity to which this form relates identitying number
Proneer. VILLACE SEwétace Srsnm' LI  Faem 1122 6/- 8030323

Election To Expense Certain Tangibie Property (Section 179) (Note: /f you have any “listed property,”

complete Part V before you complete Part |.)

1 Maximum dollar limitation. If an enterprise zone business, see page 2 of the instructions . 1 $18.500
~ 2 Total cost of section 179 property placed in service. See page 2 of the instructions , 2
"3 Threshoid cost of section 179 property before reduction in limitation . 3 $200,000

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4

5§ Dollar limitation for tax year. Subtract line 4 from line 1. If zero or iess, enter -0-. If marned

filing separately, see page 2 of the instructions . L. e 5
{a) Descniption of praperty {b) Cost (business use only) (c) Eilectecl cost

6

7 Listed property. Enter amount from line 27, . L7

8 Total elected cost of section 179 property. Add amounts in column (c) lines 6 and 7 8

9 Tentative deduction. Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from 1997. See page 3 of the mstructnons 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or fine 5 (see mstmcuons) k|
12 Section 179 expense deduction. Add lines 8 and 10, but do not enter more than line 11 12
13_Carryover of disallowed deduction to 1999. Add lines 9 and 10, less line 12 » [ 13 | — IMDIITITH

Note: Do not use Part !l or Part lll below for listed property (automobiles, certain other vehicles, cellular telephones,
certain computers, or property used for entertainment, recreation, or amusement). Instead, use Part V for listed property.

m MACRS Depreciation For Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Iinclude

Listed Property.)

Section A—General Asset Account Election

14

If you are making the election under section 168(j)(4) to group any assets placed in service during the tax year into one

or more general asset accounts, check this box. See page 3 of the instructions .

> O

Section B—General Depreciation System (GDS) (See page 3 of the mstructnons)

{b) Month and | (c) Basis for gepreciation
{a) Classitication of property | year placed in | (businessfinvestment use | (@ Flecovery | o) convention {0 Method {9) Depreciation deduction
service only—see instructions) perad
15a 3-year property
b 5-year property a0 S Ny St 3T L
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property
__g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
i Nonresidential real 38 yrs. MM S/L
property MM S/L
Section C—Alternative Depreciation System (ADS) (See page 5 of the instructions.)
16a Class life S/L
b 12-year 12 yrs. S/L
¢ 40-year | 40 yrs. MM S/L
Other Depreciation (Do Not Include Listed Property.) (See page 6 of the instructions.)
17 GDS and ADS deductions for assets placed in service in tax years beginning before 1998 . 17 2050 ¥
18 Property subject to section 168(f)({1) election . .o . 18
19 ACRS and other depreciation . 19
Summary (See page 6 of the mstruct:ons)
2C Listed property. Enter amount from line 26. . 20
21 Total. Add deductions on line 12, lines 15 and 16 in column (g) and Imes 17 through 20 tnte: here 2
and on the appropriate lines of your return. Partnerships and S corporations—see instructions . 21 3 7 é
22 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section 263A costs 22
- Cat. No. 12906N Form 4562 (1998)

For Paperwork Reduction Act Notice, see the separate instructions.




_ONEER VILLAGE SEWER SYSTEM PT#l INC

61-6030323

Form 1120 Taxes and Licenses Statement 1
Description Amount

LICENSE FEES 355.
PAYROLL TAXES 1610.
PROPERTY TAXES 1675.
Kentucky Taxes - Based on Income -778.
Total to Form 1120, Line 17 2862.

Form 1120 Other Deductions Statement 2
Description Amount

OPERATING SUPPLIES 1034.
TELEPHONE 603.
INSURANCE 908.
SLUDGE BAULING 9631.
GASOLINE 394.
TESTING 8365.
CHEMICALS 3666.
COLLECTION FEES 4943.
ACCOUNTING 3068.
MAINTENANCE 16309.
MANAGEMENT FEES 2400,
WATER 2061.
ELECTRICITY & GAS 25330.
CONTRACTED SERVICES 8458.
MOWING 185.
BANK CHARGES 61.
Total to Form 1120, Line 26 87416.

4

12060206 806207 PIONEER 032 PIONEER VILLAGE SEWER SYSTEM P 03500009

Statement(s) 1, 2




61-6030323

chedule L Other Assets Statement 3
Beginning of End of Tax
Description Tax Year Year
TAX DEPOSITS 5114. 5114.
TAX REFUNDS IN PROCESS 9476. 7473.
PREPAID INSURANCE 914.
PREPAID PERMIT FEE 1360.

Total to Schedule L, Line 14

15504 . ‘ 13947.

Schedule L Other Current Liabilities Statement 4
- Beginning of End of Tax
Description Tax Year Year
PAYROLL TAX PAYABLE 752. 754.
ACCRUED INTEREST PAYABLE 767. 767.
OTHER ACCRUED EXPENSES 804. 460.
9300.

DEPOSIT - LINE RELOCATION

Total to Schedule L, Line 18

12060206 806207

PIONEER

032

6

11623. 1981.

Statement(s) 3, 4
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-
f 41A720
C ol X cky
: REVENUE CABINET

720 Kentucky Corporation Income and License Tax Return
(S Corporations Use Form 720S)
P See separate instructions.

JAN 1 11998, and ending DEC 31

Taxable period beginnin

A

[Xj Separate entity
E] Consolidated Number and Street
E] Return not required

EE Separate entity
[ consoligated KY
(] Retum not requires | 06/10/1960

Check applicable box(es).
Income Tax Return

01998

Name of Corporation or Affiliated Group (Use preaddressed label; otherwise print or type.)

PIONEER VILLAGE SEWER SYSTEM PT#1 INC

C Kentucky Account Number

014678

4846 BROWNSBORO CENTER ARCADE

» City
License Tax Return LOUISVILLE

0 Federal identification Number

» B Name of Common Parent

State | ZIP Code Telgphione Number 61-6030323
KY (40207 502-895-4273 E Federal Businass Cods Number
State and Date of incomporation Principal Business Activity in Kentucky | K Business Code No.
SEWER PLANT 221300 221300
Kentucky Account Number

riod ratumn ] Change of name/address

F_Check if appiicable: Initial retum l I Final retum ! ] Short-pe
PART | - TAXABLE INCOME COMPUTATION 9. Estimated payments . ... .....ccccocricrrmeienrennn.
1. Federal taxable income (Form 1120, line 28; 10. Extension payment ............cccccooeerinreienenn.
Form 11208, 10 24)  __.__.._..ooococcecrereesnrreres =22339 o[ 11, Prioryears credit .._..........oooeorresrrrererenn 314.
ADDITIONS: 12. License tax overpayment (Part Ilf, line 23) ...
2. Interest income (state and local obligations} ............ 13. Incometaxdue ..............ccomeeennierecnerenn.
3. State taxes based on netgross income ................. =778 .]14. Income tax ovarpayment ... 314.
4. Safe harbor lease adjustment .. ... 15. Creditad to 1998 licensetax . . ...
5. Deductions attributable to nontaxable income ... 16. Claimed on 1999 estimate _..........................c......
6. Other(attachschedulg) ... ... ........ccccoovvvvveeeeienannees 17. Refunded ... ... 314.
7. Total (add fines 1through 6) .. ............cocoovnne. , -23117. PART 11l - LICENSE TAX COMPUTATION
SUBTRACTIONS: 1. CapRAISIOCK ... ..ot s ratenaens
8. Interest income (U.S. obligations) ...................... 2. Paid-in or capital SUmIuS ...........co.oorererrmererennnns
9. Dividend INCOME . _..............cccoeemeuvumrerornene 3. Retained eamings - appropriated _..........................
10. Federal work opportunity credit .. ..................... 4. Retained samings - unappropriated ....................
11. Safe harbor lease adjustment ___..............ccceeuenee. 5. Mortgages, notes payable in less than 1year . .
12. Other (attach schedule) ...........cccccoceoreernencne 6. Advances by affiliated companies .......................
13. Net incoms (line 7 less lines 8 through 12) ............ -23117.] 7. Mortgages, notes payable in 1 yearormore . ...
14. Taxable net income (attach Sch. A if applicable) ...... =23117.] 8 Otherliabilties ..o
15. Net operating loss deduction _..............cccooeeenee 9. Intercompany accounts _...............ccceerererennn.
16. Taxable net income (after NOLDY .................. =23117.110. Othercapitalaccounts ...............cccooooovveomrrre.
PART |l - INCOME TAX COMPUTATION 11. Less monies borrowed for inventory .....................
Taxabie Net income Rate 12. Less KRS 136.071 deduction ................cccoconee.
1. {a) :'z';_'ooo x 4% 13. Total capital (combine lines 1 through 12} ...........
{b) g‘z?,‘ooo x 5% 14. Apportionment fraction (attach Sch. A if applicable) . . %
(c) $50.000 x 6% 15. Capital employed subjecttotax ... ... ... .
{d) ?f;éooo x 7% 16. Tax before cradit {line 15 multiplied by .0021) ...
(e) ga&o x8.25% 17. License tax credit (maximum $490) ...................
2. Income tax liability {add lines 1(a) through (e)) ...... 0 .{18. Licensetax tiability (minimum $30) ...................
3. Economic deveiopment tax credits 19. Extension payment .. ... ...
{sesinstructions) . ... ... 20. Income tax overpayment (Part i, line 15) ..............
4. Unemploymenttaxcredit . ... .. ... 21, Licensetaxdue ...................cccooceiiimnnnnn.
5. Recycling/composting aquiprment tax credit ... 22. License tax overpayment . . ...
6. Coal convarsion tax credit .. ... ... 23. Credited to 1998 incomatax ... ...
7. Enterprise zone tax cradit ..................coceerienet 24, Creditedt0 1999 . ...
8. Netincometax liablity ... 25. Refunded ... ..o
| TAX PAYMENT lncome License
 SUMMARY _interest Penalty TQTAL
K } T Il raturn with nt tg Kant Raven ingt. Franidort, Kant 4
1, the unaersigned, declare under the penatties of perjury. that | have examined these retumns, including all accompanying schedules and statements, and to the best of my knowledge
and beliet, they are true, correct and complete. 61-1005564
JOHN L HESS, PSC
945 S FLOYD ST SUITE 100

LOUISVILLE, KY 40203

Signature of pnncipal officer or chiel accounting offcer

1" ccn > FEDERAL FORM 1120, PAGES 1 AND 4, OR 1120A, PAGES 1 AND 2, MUST BE ATTACHED.
12060206 806207 PTONRER

Date Name and Social Security or feqeral icentification per of p or firm p g retum

032 PTONEER VILLAGE SEWFRR SYSTEM P
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EER VILLAGE SEWER {FTEM PT#1 INC

. 61-6030323
Page 2

HEDULE Q - KENTUCKY CORPORATION QUESTIONNAIRE

IMPORTANT: Questions 4 - 12 must be complsted by ali corporations. !f this is the 6. Did any corporation, individual, partnership, trust or association at any time
corporation’s initial retumn or if the corporation did not file a retum under the same during the taxable year own 50 percent or more of the corporation's voting
name and same federal 1.D. number for the preceding year, questions 1, 2 ang 3 must stock? m Yes D No
be answered. Fallure to do so may result in a request for a delinquent return. It “Yes," attach a schedule listing the name, address and federal 1.D. number of
the entity.
1. Indicate whether: (a) |:] compistely new business; (b) D successor to 7. lithe corporation has a KNOL for the taxable ysar and is electing to forego the
previously existing business which was organized as: {1) [:] corporation; net operating loss carryback period, check here
(2) D partnership; (3) D sole propristorship; or (4) [:] other 8. s the corporation a partner in a partnership doing business in Kentucky?
Yes @ No
i *Yes," list name and tederal 1.D. number of the partnership
I successor to praviously existing business, give name, address and federal 1.D.
number of the previous business organization.
Did the corporation have property or payroll in Kentucky, other than parinership
property or payroli? Yes [3_] No
9. Was this return prepared on: (a) D cash basis, (b) [XJ accrual basis,
(C)D other
2. List the following Kentucky account numbers. Enter N/A for any number not
applicable. 10. Is the corporation a public: service corporation subject to taxation under
Employer Withholding KRS 1361207 [X]ves [ No
Sales and Use Tax Permit 11. (a) Did the corporation file a Kentucky intangible property tax retum for
Consumer Use Tax January 1, 19997 @] Yes No
Unemployment insurance {b) Did the corporation file a Kentucky tangible personal property tax return for
Coal Severance and/or January 1, 1999? {'_XJ Yes D No
Processing Tax
3. it aforeign corporation, enter the date qualified to do business in Kentucky. 12. Is the corporation currently under audit by the internal Revenue Service?

4. The corporation's books are in care of: (nams and address)
JAMES WALSER

CO ADDRESS

5. Did the comporation at any time during the taxable year own 50 percent or more of

the voting stock of another corporation, either domestic or foreign?
Cves Xno

, attach a copy of the final determination.

D Yes @ No
if *Yes,” enter years under audit

if the intemal Revenue Service has mades final and unappealable adjustments

to the corporation’s taxabie income which have not been reported to this
Cabinet, check here L—_] and file Form 720X, Amended Kentucky Corporation
Income Tax and Corporation License Tax Retum, for each year adjusted and

OFFICER INFORMATION (Faliure to Provide Requested intormation May Result in 3 Penatty)

President's Name: JAMES M WALSER

President's Address: LOUISVILLE, KY 40207

Presigent's Social Security Number, _405~76-4644

Vice President's Name:

Vice President's Address:

Vice President’s Social Security Number;

Treasurers Name:

Treasurer's Address:

Treasurer's Social Security Number:

Secretary's Name:

Secretary's Address:

Secretary's Social Security Number:

853302
13-28-98 CCH

2
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PUBLIC PROTECTION AND REGULATION CABINET
Public Service Commission

807 KAR 5:076. Alternative rate adjustment procedure for small
utilities.

RELATES TO: XRS Chapter 278

STATUTORY AUTHORITY: KRS 278.040, 278.160, 278.180, 278.185,
278.190, 278.310 .

NECESSITY AND FUNCTION: This regulation provides a simplified
and less expensive procedure by wnich small utilities may apply to
the commission for rate increases. A small utility may apply for
rate adjustments using the formal procedure cutlined in 807 KAR
5:001 or by using the procedure prescribed in this administrative
regulation, which is intended to minimize the need for formal
hearings, to réduce filing requirements, and in many cases O
shorten the time period between application and commission order.

Section 1. Utilities Permitted to File Application. Any
utility with 500 or fewer customers or $300,000 or less gross
annual revenue may apply for an adjustment of rates using the
procedure described below. The applicant shall have maintained
adequate financial records fully separated from any commonly-owned
enterprise and shall have on file with the commission fully
completed annual reports for the immediate past year and for the
two (2) prior years if the applicant has been in existence that

long.




Section 2. The Record upon which Decision will be Made.
Unless a hearing is held the commission shall make its decision
based on the:

(a) annual reports of the applicant for the immediate past
vear and for the two (2) prior years, if the applicant has been in
existence that long;

(b) application;

(c) information supplied by the applicant in response to
requests submitted by the intervenors and the commission; and

(d) written reports submitzed by commission staff subsequent
to field review, if one is conducted.

Section 3. Application. The applicant shall obtain from the
Executive Director of the Public Service Commission, 730 Schenkel
Lane, Frankfort, Kentucky 40601, the alternative rate adjustment
applicaticn form. The applicant shall complete the form, attach
any documents requested, and submit one original and ten (10)
copies to the Executive Director of the Commission and one (1) copy
to the Public Serxvice Litigation Branch, Office of the Attorney

\
General, Post Office Box 2000, Frankfort, Kentucky 40602-2000, X

/?."\L
together with one (1) copy of each of the three (3) annual reports.-’/\ﬁdﬂ”

An applicant may, in writing, request commission assistance in AQPLGX
preparing the application.

Secticn 4. Notice to Customers of Proposed Rate Changes. (1)
If the applicant has twenty (20) or fewer customers, it shall mail

written notice of the proposed rate changes and the estimated

amount of increase per customer class to each customer no later

-2-




than the date on which the application is £filed with the
commission. In addition, the applicant shall post at its place of
business a sheet containing the information provided in the written
notice to its customers.

(2) Except for sewer utilities, which must give notice
pursuant to KRS 278.185, an applicant with more than twenty (20)
customers shall post a sheet stating the proposed rates and the
estimated amount of increase per customer class at its place of
business and shall:

{a) include notice with customer bills mailed by the date the
applicaticn is filed; or

(b) publish notice in a trade publication or newsletter that
will be received by all customers by the date the application is
filed; or
| (¢) publish notice once a week for three (3) consecutive weeks
in a prominent manner in a newspaper of general circulation in its
service area, the first publication to be made by the date the
applicaticn is filed.

(3) Each notice shall contain the following language: "The
rates contained in this notice are the rates proposed by (name of
utility). However, the Public Service Commission may order rates
to be charged that are higher or lower than the rates proposed in
this notice.

"Any corporation, association, body peolitic or person may
request leave to intervene by motion within thirty (30) days after

notice of the proposed rate changes is given. A motion to

-3-




intervene shall be in writing, shail be submitted to the Executive
Director, Pﬁblic Service Commission, 730 Schenkel Lane, P. Q. Box
615, Frankfort, Kentucky 40602, and shall set forth the grounds for
the motion, including the status and interest of the movant.

"Copies of the application may be obtained at no charge from
(the applicant) at (the applicant’s address).

"Upon request from an intervenor, the applicant shall furnish
to the intervenor a copy of the application and supporting
documents. "

Secrtion S. Motion for Formal Hearing. Within ninety (90) days
after the application has been filed, any party may file a written
reques£ for a formal hearing, setting forth grounds therefor.

Section 6. Notice of Hearing. If the commission orders a
hearing, tche applicant shall give notice as required by KRS
424.300. Newspaper notice shall be published once in a newspaper
of general circulation in the applicant’'s service area no fewer
than seven (7) and no more than twenty-one (21) days prior to the
hearing. The notice shall state the purpose, time, place, and date
of the hearing.

Section 7. Upon a showing of good cause, the commission may

permit deviations from this regulation.




9 o

(4) The commission may employ competent, qualified
independent consultants to assist the commission in its
review of the utility's plan of compliance as specified in
subsection (2) of this section. The cost of any consult-
ant shall be included in the surcharge approved by the
commission.

(3) The commission shall retain all jurisdiction granted by
this section and KRS 278.020 to review the environ-
mental surcharge authorized by this section and any
complaints as to the amount of any environmental
surcharge or the incorporation of any environmental
surcharge into the existing base rate of any utility. '

HISTORY: 1992 ¢ 102, § 1, eff. 7-14-92

278.185 Notification to customers of proposed rate change
by sewerage corporations

(1)  The Public Service Commission shall require that all
sewerage corporations under its jurisdiction shall, when
submitting an application for a rate change, notify all
its customers of the application.

(2)  Notification to the customers of the rate change appli-
cation shall be in writing and shall include an estimate
of the probable financial impact upon the customers.

(3) The cost of notifying customers of a rate change shall
be borne by the sewerage corporation.

(#)  The commission shall make such reasonable rules and
regulations as are deemed necessary to further the pur-
pose of this section.

HISTORY: 1982 c 82, § 23, eff. 7-15-82
1978 ¢ 379, § 25; 1976 ¢ 82, § L

Penalty: 278.990(1)

CROSS REFERENCES

Rules governing water and sewage service, 807 KAR 5:006. 807
KAR 3:065. 807 KAR 5:066. 807 KAR 3:071

Changes in rate schedules. fuel adjustment clause. alternative rate
adjustment procedure, 807 KAR 5:051. 807 KAR 5:056, 807 KAR
5:078

278.190 Procedure when new schedule of rates filed; suspen-
sion of new rate schedule; burden of proof; refunds

(1)  Whenever any utility files with the commission any
schedule stating new rates, the commission may, upon
its own motion, or upon complaint as provided in KRS
278.260). and upon reasonable notice, hold a hearing
concerning the reasonableness of the new rates.

(2)  Pending the hearing and the decision thereon, and
after notice to the utility, the commission may, at any
time before the schedule becomes effective, suspend
the operation of the schedule and defer the use of the
rate. charge, classification, or service, but not for a
longer period than five (5) months beyond the time
when it would otherwise go into effect if an historical
test period is used, or longer than six (6) months if a
forward-looking test period is used, pursuant to KRS
278.192; and after such hearing, ¢ither completed
before or after the rate. charge, classification, or service
goes into effect, the commission may make those

Public Service Commission‘

A}

278.190

orders with reference thereto as it deems proper in the
matter. [f the proceeding has not been concluded and
an order made at the expiration of five (5) months, or
six (6) months, as appropriate. the utility may place the
proposed change of rate, charge, classification, or serv-
ice in cffect at the end of that period after notifying the
commission. in writing, of its intention so to do. Where
increased rates or charges are thus made effective, the
commission may, by order, require the interested utility
or utilities to maintain their records in a manner as will
enable them. or the commission. or any of its custom-
ers, to determine the amounts to be refunded and to
whom due in the event a refund is ordered, and upon
completion of the hearing and decision may, by further
order, require such utility or utilities to refund to the
persons in whose behalf the amounts were paid that
portion of the increased rates or charges as by its deci-
sion shall be found unreasonable. Provided, however, if
the commission, at any time. during the suspension
period, finds that the company’s credit or operations
will be materially impaired or damaged by the failure to
permit the rates to become effective during the period,
the commission may, after any hearing or hearings,
permit all or a portion of the rates to become effective
under terms and conditions as the commission may, by
order, prescribe.

(3) At any hearing involving the rate or charge sought to
be increased. the burden of proof to show that the
increased rate or charge is just and reasonabie shall be
upon the utility. and the commission shall give to the
hearing and decision of such questions preference over
other questions pending before it and decide the same
as speedily as possible, and in any event not later than
ten (10) months after the filing of such schedules.

(4)  If the commission, by order, directs any utility to make
a refund, as hereinabove provided, of all or any portion
of the increased rates or charges, the utility shall make
the refund within sixty (60) days after a final determi-
nation of the proceeding by an order of the court or
commission with or without interest in the discretion of
the commission. If the utility fails to make the refund
within sixty (60) days after the final determination, any
party entitled to a refund may, after ten (10) days’
written demand, bring an action in any court of compe-
tent jurisdiction of this state. and may recover, in addi-
tion to the amount of the refund due, legal interest,
court costs, and reasonable attorney’s fees. No such
action may be maintained unless instituted within one
(1) year after the final determination. Any number of
persons entitled to refunds may join in as plaintiffsin a
single action and the court shall render a judgment
severally for each plaintiff as his interest may appear.

HISTORY: 1992 ¢ 308, § 2, eff. 7-14-92
1984 ¢ 111, § 123; 1982 ¢ 242, § 2, ¢ 82, § 24; 1978 ¢ 379, §
26: 1952 ¢ 46, § 2; 1942 ¢ 208, § 1; KS 3952-16

Executive Order Note: 1998 ¢ 114, § 1. eff. 7-15-98, confirmed
Exccutive Order 97-1037, issued 8-15-97. which directed that in order
to improve the efficiency of the operation of the Public Service Com-
mission and make it casier for utilitics to comply with the Commis-
sion’s statutes and regulations and give citizens better access to the
Commission’s documents by consolidating all its filing requirements
under one division. the Division of Filings is established within the
Public Service Commission to be headed by a director with the title
Secretary of the Commission appointed by the Executive Direttor of




